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Item 2.04

Triggering Events That Accelerate or Increase a Direct Financial Obligation or an Obligation Under an Off-Balance Sheet
Arrangement.

As previously reported in the Current Report on Form 8-K filed by DPW Holdings, Inc. (the “Company”) on June 18, 2019, the Company entered into a Securities
Purchase Agreement (the “SPA”) with an investor (the “Investor”) to consummate a refinancing (the “Refinancing”) pursuant to which, in consideration for the
extinguishment of a Senior Secured Convertible Promissory Note dated May 15, 2018, the Company (i) sold a 10% Senior Secured Promissory Note with a
principal face amount of $2,800,000, plus an original issue discount in the amount of $100,000 (subject to adjustment) (the “New Note”) and (ii) issued 500,000
shares of Common Stock (the “Commitment Shares”).
On October 23, 2019, the Company received a notice of default and demand for immediate payment (the “Notice”) from the Investor informing the Company that
the New Note is in default as a result of late payments, which constitutes an Event of Default under the SPA, in the sum of $3,395,404.50, including accrued and
unpaid interest, default fees and late fees. Accordingly, the Investor has demanded immediate payment of the amount due under the New Note.
As set forth in the Notice, interest continues to accrue at the default rate provided for in the New Note and late fees continue to accrue at the rate provided for in
the New Note. In addition, Ault & Company, Inc., a Delaware corporation, as a guarantor, is also responsible for all continuing costs of collection and attorney's
fees and other expenses owing and that may become due and owing pursuant to the New Note or any other Transaction Documents.
Upon receipt of the Notice from the Investor, the Company is attempting to reach a negotiated settlement with the Investor and remains in discussions with the
Investor to do so. The Company hopes to continue to work with the Investor to settle its obligations under the New Note. The Company intends to vigorously
defend its position should a mutually amicable resolution prove unattainable.
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